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Scopes

This standard will not cover

m The bearer plant (IAS 16)
m Inventory IAS 2

m Land IAS 16
m Lease IFRS 16
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Biological assets

Biological assets ¢ mewe
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g
Biological assets are living plant and animals

| will eat all
those biclogical
assels except
that tree!

o

» Entity wishes to harvest agricultural
produces from the asset.

» Consumable biclogical assets are those
that are to be harvested

as agricultural produce O sold as
biclegical assets.
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Harvest

Harvest is the detachment of
produce from a biological
assel or the cessation of a

biclogical asset's life.
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Recognition

Recognition criteria

There is probable The fair value or

Entity confrols the
asset as a result of
past event

future inflow of cost of the asset
economic can be measured
benefits reliably
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Measurement

ml If FV is not initially reliably measurable then
M casure en ‘I- Qf biological asset is measured at cost less
biol og ical asset accumulated depreciation and impairment.
» Biclogical asset is measured at Don't
FV less cost to sales : SERISCInE e,
| am still a baby.

initially and subsequently.

» Any gain or loss on initial
recognition is presented in POL.

= Any change in FV less cost to
sales is presented in POL.

Depreciation can only be started after the
asset is matured.
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Question

Raina purchased a cow for $1,000. Raina paid $20 carriage in cost.

Raina estimates that if she wishes to sell the cow then she will have
to pay another $20 carriage out cost and $30 sales commission.

$20 camage in is capitalized
$20 carriage in is expensed
Cow is measured at

Gain loss on initial recognition
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Agriculture produce not bearer plant

Measurement of produce

At the point of harvest agricultural produce is

measured ot FV l@ss cost to sales.

» Any gain on initial recognition
is presented in POL.

p After initial measurement
agricultural produce is
fransferred to inventory. With
the FV less cost to sales of
produce being the cost of
inventory.
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Distinguish between Agriculture
Produce and Bearer Plant

Bearer plant
» A living plant that: :—n;t “ PrOduce grOWIng On
whoser i ik e bearer plants is a

+ e plontis xpecteato (MA@ biological asset.

bear produce for
more than one year, and g ®**=*

))

» |t is unlikely that entity will harvest the plant
as agricultural produce.
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Bearer plant IAS 16

recognition.

» The cost based measurement is continued till
the plant grows to maturity.

» Subsequently it is measured using:

~ Cost less depreciation and impairment model
or

» Revaluation model
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Summary of Diagram

1. Agriculture (IAS 41)

Biological asset Agrcultural produce

Produce from a
biological asset
e.q. apples or lambs

Living plant or animal
e.q. apple tree or sheep

Fair value less Fair value at the point
estimated point of sale of harvest less
cOosts estimated point off
{commissions, levies) sale costs
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Inventory (A% 2)
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Contact us

BHE
Mobile: (855) 12 753 257 S
gfr‘:‘;lel (BRR) s ees Lok F#1 : (855) 89 77 75 89
f€H : (855) 93 33 51 58
UE : sivtieng
MRS -
g
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Certified Public Accountants and Auditors Hit « HF - T - WS

A member of Kreston International | A global network of independent accounting firms
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