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INTRODUCTION
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= To prescribe accounting treatment for the income taxes

19719 G

Current and future tax consequences

<N

[ Transactions / other events ] [ Future recovery (settlement) of +/- ]
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Profit or Loss Cnmﬂ'tnh::ushe Deferred tax
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ACCOUNTING VS TAXABLE PROFIT

[Accauhtfhg profit / loss J

= profit or loss for the period before deducting tax expense

+ expenses recognized, but non-deductible for tax purposes
+ income not recognized, but included under tax laws
- expenses not recognized, but deductible for tax purposes

- Income recognized, but not under tax laws

[Taxabl'e profit / loss J

= profit or loss for the period determined in accordance with applicable tax rules
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ACCOUNTING VS TAXABLE PROFIT

Key of IAS 12 => ??? DIFFERENCE ???

W

[ Accounting profit / loss ] [ Curvent tax

Versus

[ Taxable profit 7 loss ] [
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CURRENT INCOME TAX V5
DEFERRED INCOME TAX

= =)

%@&urmnt income tax ] [DeFerred income tax] %\%%

- accounting measure

SUBSTANCE: - payable to tax office
BASIS: - taxable profit (loss) - temporary differences
TIMING: - current period ~ future periods
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CURRENT INCOME TAX

s |
WWS [Curmnt income tax ]

= amount of income taxes payable (recoverable) in respect of the taxable profit

(tax loss) for a period

X Tax rate

™~

Debit: Expenses in the net P/L Credit: Tax liability

Taxable profit / (loss)

Exception: Equity / OCI
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DEFERRED INCOME TAX

[Dafarred income tax: Overview

= income tax payable (recoverable) in future periods in respect of the
temporary differences, unused tax losses and unused tax credits

-

Temporary difference X Tax rate

<N

Carrying amount | — | Tax bﬂ%
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DEFERRED INCOME TAX

e
"

[DeFerred income tax: Tax base T

= amount attributed to asset / liability for tax purposes

~ N

G;t__\
ASSETS | | LIABILITIES i

= amount deductible against any = carrying amount — amount deductible
taxable benefits for tax purposes in the future periods

d Some items are not recognized as assets / liabilities,
but do have a tax base!
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DEFERRED INCOME TAX

Deferred income tax:
Temporary differences

E < €
TAXABLE temporary differences DEDUCTIBLE temporary differences

2 Sg

Deferred tax liability

| Defervred tax asset

d Tax loss / credit carvied forward
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DEFERRED TAX RECOGNITION

[DaFarred income tax:

Recognition e — -
) III - Sl:atement
= income / expense in the Pmﬁt or Loss
except for:
P
Transaction autsfde. profit / loss Business combination
R i Deferved tax affects goodwill
Statemenl: Statem-&nt
'D‘t]mr BUT
e 4 No DT from initial

recognition of goodwill
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DEFERRED TAX MEASUREMENT

bt

Deferred income tax: @f
Measurement % %

c

Tax rates: v Applicable in the period of recovery / settlement
v Based on rates / laws enacted
Manner: v Tax consequences from the expected manner of recovery / settlement

d No discounting!
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PRESENTATION & DISCLOSURES

thame taxes: Presentation and disclosures ]

@ OFFSETTING | %@
i e Nl

Current income tax ‘ Deferred income tax
- legally enforceable right - when current tax can be offset
- intention to settle on net basis - by the same tax authority
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ACCOUNTING TREATMENT

If “book” profit = “tax” profit

Income Tax Expense (1/S) Income Tax Payable (B/S) Cash (B/S)
$35,000 » » 535,000
535,000 » : « 535,000
[} ”n - [ n -
If “book” profit < “tax” profit
Income Tax Expense (I/5) DTA (B/S) Income Tax Payable (B/S) Cash (B/S)
535,000 » GEJW r = 540,000 '
540,000 » I | « 540,000
[ ”n [
If “book” profit > tax profit
Income Tax Expense (1/5) Income Tax Payable (B/S) DTL (B/S) Cash (B/S)

ruii screen (T)

Cam Accounting is a leading audit, accounting and tax services firm in Cambodia



CONTACT US
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Cam Accounting & Tax Service Co., Ltd. SEARL
Certified Public Accountants and Auditors Bk, Bi%. B, LSSME

A member of Kreston International | A global network of independent accounting firms
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